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3. Discussion of Text 1b) after short break 5min.





• Inequality & Global Inequality

• Global income inequality simply reflects the 
combination of inequality between countries 
and within countries

• … within-country inequality visible 
throughout the 1980s and 1990s, although 
significant, has been outpaced by the 
convergence in average incomes between 
countries 

• Catch-up by developing countries (e.g. Asia)
• Globalization, technological development

• but top 1% (based on tax register) show more 
rapid divergence 

Comparative within country analyses: 

1. overall inequality 

2. Income share of top 1% 

3. relative poverty rates
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Inequalities



Changes in Gini Index

• lower-income countries use often 
consumption measures, while higher-
income countries use income measures 

• High inequality countries, many show 
significant decrease (under the diagonal) 

• Low-medium inequality countries have 
seen stability or some significant 
increase

• China, large increase in inequality, much 
larger than Western countries

• Nordic countries still hold lowest 
inequality
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Gini-Index 1990 vs. 2015



Gini Index 
(Coefficient)

• Measure of overall inequality

• A / (A+B)

• 0 (perfect equality) - 1 (one 
person takes everything)

• Can be measured with 
different indicators
• Income, wealth, consumption



Time-series: The 
Chartbook of Economic 
Inequality (Atkinson et 
al.,2017).
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Trend
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Redistribution
• Gini-index before and after

redistribution

• Equivalized Disposable HH Income

• (right) | Market income 
– taxes + social transfers
= disposable income | (left)

• “Equivalized” household income? 

• Redistribution matters
• Compare USA vs Europe!

→Welfare state matters in addition to 
wage bargaining

• How about pre-distribution?



Top income 
Share

• Top income share – why do we 
care about this?

• Limitation of Gini Coefficient

• Survey sampling issues

• Use of Administrative Tax Data
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Top income share 
vs Gini Index



Poverty

• Absolute Poverty 
(National poverty lines)

• Relative poverty (50 or 
60% of median 
equivalised HH income)



• Relative Poverty

• LIS: Luxembourg 
Income Study 
(compiles HH surveys 
worldwide)

• Historical series before 
1990s rare 

• Long-term fluctuation, 
but rise in some 
countries
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Poverty Trends
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Chartbook
The Chartbook of Economic 
Inequality – Data on Economic 
Inequality over the long-run

https://www.chartbookofeconomicinequality.com/

https://www.chartbookofeconomicinequality.com/
https://www.chartbookofeconomicinequality.com/
https://www.chartbookofeconomicinequality.com/
https://www.chartbookofeconomicinequality.com/


World 
Inequality 
Database

• https://wid.world/

• Top income/wealth data 
based on National 
Accounts, Tax/Fiscal Data

https://wid.world/
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4. Small group work (20 min) after short break 5min



• Please work together in small groups (3-5 students)

• Explore Our World in Data (OWID) https://ourworldindata.org/

• Who provides this data collection and what does open access mean?

• Which scope in terms of topics & reach does OWID have?

• Do select an indicator of interest and produce a map (save it)

• Do select also a time-series indictor & plot 4-5 countries to compare

• We will discuss your experience and some examples later in class
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Group task (20 min.) & class discussion

https://ourworldindata.org/
https://ourworldindata.org/
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